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UNCLAS STATE 215831 

E.O. 11652: N/A 
TAGS: TECH, PO 

SUB J : U.S. PORTUGAL ATOMIC ENERGY AGREEMENT FOR 

COOPERATION 

REF: STATE A-7849 

EC BRUSSELS FOR RUBIN, USAEC 

1. USAEC HAS RECEIVED LETTER FROM SOEIRO DE BRITO, 

JEN V.P., AS FOLLOW-UP HIS LETTER OF AUTUST2, URGING 
RAPID SIGNING OF AGREEMENT. BRITO DID NOT REFERENCE AEC 
RESPONSE TO AUGUST 2 LETTER. RESPONSE WAS LETTER 
DATED SEPTEMBER 12 FORWARDED WITH REFAIR FOR DELIVERY 

TO BRITO. (IN CASE REFAIR PKG LOST, DUPL. SER BEING AIRPOUCHED.) 

2. PLS ADVISE ASAP RE DELIVERY AEC SEPTEMBER 12 
LETTER. PER THAT LETTER, USG AWAITING PORTUGUESE 
LANGUAGE VERSION, CONFIRMATION GOP ACCEPTANCE REVISED 
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ACCEPTANCE OTHER POINTS RAISED IN LETTER. WE ALSO 

NEED GOP SUGGESTION FOR MWE NUMBER TO BE INCORPORATED ARTICLE 

IX TEXT (SEE PARA 4 BELOW). 

3. PLS ALSO ADVISE ASAP STATUS MATTER SUBJECT PART B 
REFAIR. 

4. BELOW IS BACKGROUND TO DRAW ON, AS NECESSARY, RE 
BASIS ESTABLISH MWE CEILING. 

(A) UNDER USAEC'S URANIUM ENRICHMENT SERVICES 
CRITERIA, AS REVISED MAY 9, 1973, MINIMUM TERM FOR WHICH 
USAEC PREPARED TO CONCLUDE TOLL ENRICHMEN CONTRACTS IS 
10 YEARS; AEC PREPARED TO CONTRACT FOR LONGER PERIOD, 

UP TO THE ANTICIPATED ECONOMIC LIFE-TIME OF A POWER 
REACTOR (USUALLY ABOUT 30 YEARS). PURSUANT TO CRITERIA, 
CUSTOMER NORMALLY MUST EXECUTE A TOLL ENRICHMENT 
CONTRACT AT LEAST EIGHT YEARS IN ADVANCE OF THE INITIAL 
DELIVERY FOR FIRST CORE FOR POWER REACTOR PROJECT 
INVOLVED. SUCH DELIVERY DATE CAN USUALLY BE EXPECTED 
TO PRECEDE REACTOR START-UP ABOUT ONE YEAR. RESPECTING 
REACTOR PROJECTS REQUIRING FIRST CORE DELIVERIES WITHIN 
THE NEXT EIGHT YEARS (BY JUNE 30, 1982), THERE ARE 
SPECIAL TRANSITION CONDITIONS; TWO CONTRACTING 
DEADLINES APPLY: (A) FOR REACTORS REQUIRING INITIAL 
DELIVERIES BEFORE JULY 1, 1978, TOLL ENRICHMENT CONTRACTS 
MUST BE EXECUTED NO LATER THAN DECEMBER 31, 1973, AND 
(B) FOR REACTORS NEDDING INITIAL DELIVERIES AFTER 
JULY 1. 1978, AND BY JUNE 30, 1982, THE CONTRACTS MUST 
BE EXECUTED NO LATER THAN JUNE 30, 1974. 

(B) ARTICLE IX OF DRAFT AGREEMENT ESTABLISHES 

UPPER LIMIT ON SUPPLY OF ENRICHED URANIUM REQUIRED FOR FUELING 
POWER REACTORS OVER THE LIFE OF AGREEMENT AND 
IS DEFINED IN TERMS OF THE SEPARATIVE WORK REQUIRED TO 
SUPPORT FUEL CYCLES OF REACTORS TOTALLING A CERTAIN NUMBER OF 
ELECTRICAL MEGAWATTS (MWE). THE APPROPRIATE 
MWE NUMBER WOULD BE THAT FOR THE OVERALL NUCLEAR 
POWER PROGRAM PORTUGAL PLANS TO BRING INTO OPERATION 
14 YEARS FROM NEGOTIATION OF THE DRAFT AGREEMENT, 
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I.E. POWER PROJECTS NEEDING FIRST CORE DELIVERIES UP 
TO THIRTEEN YEARS AHEAD. IF AGREEMENT WERE CONCLUDED 
IN 1974, MWE CEILING SHOULD BE DEVELOPED IN TERMS OF 
THE PORTUGUESE REACTOR PROGRAM EXPECTED TO BE IN 
OPERATION BY 1988. GIVEN THE TRANSITION AND FIVE- 
YEAR ADVANCE CONTRACTING REQUIREMENTS, TOLL ENRICHMENT 
CONTRACTS FOR THE NUCLEAR POWER REACTORS OPERATING BY 
1988 WOULD HAVE TO BE EXECUTED WITHIN THE NEXT FIVE 
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YEARS. 

(C) ABOVE-NOTED FIVE-YEAR PERIOD UNDERLYING 
DETERMINATION OF THE MWE CEILING HAS BEEN ESTABLISHED 
TO AVOID THE NEED FOR AMENDING THE PROVISION TOO OFTEN 
AND YET TO PERMIT REVIEW AFTER A REASONABLE PERIOD. 

THE OVERALL TERM OF THE AGREEMENT COULD BE UP TO FORTY 
YEARS. THIS PERIOD WOULD ACCOMMODATE THE APPROXIMATE 
ECONOMIC LIFETIME OF NUCLEAR POWER REACTORS AS WELL AS 
THE ADVANCE CONTRACTING REQUIREMENT. 

ID) DRAFT TEXT INITIALLY CONTEMPLATED 30 YEARS, 

BUT USG PREPARED CONSIDER 40 YEARS IF GOP AGREES. 

PLS ADVISE. 

5. AEC HAS SENT JEN MATERIAL ON TOLL ENRICHMENT 
CONTRACTS, INCLUDING DRAFT CONTRACT. 

KISSINGER 
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